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MINUTES FOR FRESHFEL/SHAFFE CITRUS MEETING OF 5" FEBRUARY 2009

Introduction:

e Participants at the meeting were thanked for their attendance, and were asked to present
themselves.

e An antitrust declaration was made to remind those present that the discussion will by no means
involve matters or topics which could influence market prices or volumes and that the exchange of
data and information is strictly limited to matters which do not interfere with competition or anti-trust
legislation.

¢ Representative from the Commission are welcomed by the chair and secretariat. The importance of
a close relationship between the public and private sectors is stressed in order to have good market
analysis and avoid some of the problems seen on the citrus market in the past.

e The agenda for the meeting was confirmed with no comments from those present.

e Alist of participants can be found in the Annex.

Presentation of Global Citrus Committee:

¢ An outline of the Global Citrus Committee (an initiative of the Freshfel Citrus WG in coordination
with SHAFFE) is presented by José Antonio Garcia.

e The presentation outlines the structure, aims and objectives, working basis and timetable for
meetings of the group.

e The need to create a global citrus committee is highlighted, global from a geographical perspective
as well as from a supply-chain perspective. Such a group could improve the transparency among
the world citrus community.

¢ Delegates are reminded of the working basis, which is structured around teleconferences (TC) and
physical meeting (PM) on the following basis:

Date Specific Topic Type
September Preliminary NH forecast / SH Ending Season TC
October NH Forecast / SH Balance TC
December NH on going season TC
February Preliminary SH Forecast — Development NH PM
April SH Forecast / NH Ending Situation TC
July SH on going season TC

e Other topics could also be addressed by the group such as marketing and promotion initiative, plant
health (CBS, citrus greening, citrus canker,..)



Global Lemon Market:

Eric Imbert of CIRAD then presented a comprehensive overview of the global lemon market.

e World production of lemon + lime = 7-8 million tonnes, but is difficult to estimate.

Lemon (Argentina, Spain and Turkey being the leaders) and lime (Mexico, Brazil and Peru being the
leaders) production are reinforced by mixed production originating in China and India. Lime
production has increased significantly over the past decade, and is giving increased competition to
lemons. This explains some of the decrease in lemon production. A sharp development of the
lemon production was experienced in the 90s, leading to a saturation of the processing markets
with declining prices. This trend is now further exacerbated by a trend of declining fresh
consumption worldwide, with the exception of the eastern European markets.

Production is very concentrated upstream — Argentina (1.5MT), Spain (1.1MT) and Turkey (1MT)
account for over 75% of world trade. Out of the 7/8 MT, 1.5 MT are traded internationally and 2 MT
goes to processing.

World market is also very concentrated downstream, with Europe being the main market.
Consumption in established markets tends to be fairly inelastic, with small annual changes in
demand. The report also reviewed the margin for consumption increases in targeted markets and
recommendations to increase value (switching from conventional fruit to growing fruit that requires
no post-harvest treatment, a movement towards pip-less fruit, the “curing” aspect, and the
substitution of lemon juice by synthetically produced vitamin C).

The presentation included a review of the main features of the leading producing countries, namely
Turkey, Spain and Argentina.

Northern Hemisphere Season 2008/09:

The 2008/2009 production in the Mediterranean basin amounted to 17.1 MT, up 1% from last year
while the exportable volume was up by 10% at 6.5 MT for the entire region. The exportable volume
represents this year 38% of the production compared to 34.5% last year. The data also includes
variations for each of the countries. Freshfel provided the details of the forecast in a consolidated
manner in September, including the data for the USA.

In regard to the development of the season, progress is reported below for the three main exporting
countries (Spain, Morocco and Turkey) from the Mediterranean basin are showing that aggregate
volumes remaining to be shipped are 19% higher than last year. Impacts for individual countries are
to be explained through comments made below:

Prod/Exp/Bal/Varia Production Production Varia Export Export Varia Export Export Varia Bal Exp Bal Exp Varia
ORANGES 2007/2008 2008/2009 | 2007/08 § 2007/2008 2008/2009 2008/09 J up to 1/1/08 Jup to 1/1/09] Jan 08/09 1/01/2008 1/01/2009 Bal
SPAIN 2.705.000 3.450.000) 28%| 1.275.600 1.555.000) 22% 361.000) 386.000) 7% 914.600] 1.169.000 28%
MOROCCO 732.400 790.000 8% 295.700 305.000 3% 14.343 14.785 3%) 281.357 290.215 3%
TURKEY 1.173.000| 1.173.000 0%) 147.900| 150.000| 1%) 67.815 77.100 14% 80.085 72.900 -9%
TOTAL MED BASIN 4.610.400 5.413.000) 17%|  1.719.200 2.010.000 T7%) 443.158| 477.885) 8% 1.276.042] 1.532.115 20%
EASY PEELERS

SPAIN 2.040.000 2.230.000| 9%] 1.417.200) 1.529.000 8%) 907.583 953.000 5% 509.617 576.000 13%)
MOROCCO 471.600 531.000 13% 272.200 332.000 22% 195.472 228.982 17%| 76.728 103.018 34%
TURKEY 495.000 600.000| 21%) 221.800| 280.000 26%) 151.760| 233.700 54%) 70.040 46.300 -34%
TOTAL MED BASIN 3.006.600 3.361.000 12%f 1.911.200 2.141.000 12% 1.254.815]  1.415.682 13% 656.385) 725.318 11%
LEMONS

SPAIN 543.034 810.000| 49%) 305.400| 440.000 44%) 119.742 133.704 12%) 185.658 306.296 65%
MOROCCO (Oth citrus) 35.000 39.000 11% 14.400 15.300 6% 4.661 3.212 -31% 9.739 12.088 24%
TURKEY 500.000) 527.000 5% 223.900 230.000) 3% 137.876 140.700 2% 86.024, 89.300 4%,
TOTAL MED BASIN 1.078.034] 1.376.000) 28%) 543.700 685.300) 26,04%) 262.279) 277.616] 5,85%) 281.421 407.684 45%
GRAPEFUITS

SPAIN 46.194 50.814] 10% 38.100) 40.000 5% 14.733 12.500 -15% 23.367 27.500 18%
MOROCCO 0) 0 0% 0 0) 0% 0) 0 0% 0) 0 0%
TURKEY 245.000) 200.000 -18% 131.100 120.000 -8% 51.161 48.100 -6%) 79.939 71.900 -10%
TOTAL MED BASIN 291.194] 250.814] -14% 169.200 160.000 -5,44%) 65.894] 60.600) -8,03%) 103.306 99.400 -4%
TOTAL CITRUS

SPAIN 5.334.228 6.540.814] 23%| 3.036.300 3.564.000 17%| 1.403.058] 1.485.204 6% 1.633.242] 2.078.796 27%
MOROCCO 1.239.000) 1.360.000 10% 582.300 652.300 12% 214.476) 246.979 15% 367.824 405.321 10%
TURKEY 2.413.000 2.500.000) 4% 724.700 780.000) 8% 408.612 499.600) 22% 316.088 280.400 -11%
TOTAL MED BASIN 8.986.228 10.400.814 16%] 4.343.300 4.996.300 15,03%) 2.026.146] 2.231.783] 10,15% 2.317.154] 2.764.517 19%




Country reports are as follows - more details are available in the meeting presentation:

Spain:

e Oranges and easy peelers are below average quality (70% of production is likely to be below
standards to be commercially marketed). Weather having affected the whole crop, recent winds
having further but limited impact.

e Grapefruit are of lower size this season, with good quality and the season to end 15 June — Still
large volume of Fino lemons to be picked and an exceptional Verna production (300.000T+) is
expected.

e Market prices are low, and in some cases less than the costs of production.

e Increased competition from Turkey is likely to have an impact, as Turkey still has a weak currency
helping their exports, as well as export refunds giving funds back to growers.

Italy:

e Orchards experienced frosts, which have reduced the quantity of blood oranges by 50%.

¢ Rains over the past month and a half have reduced the fruit quality.

¢ The season will likely end in late March, although in a normal year it would continue till May.

e Orange yields are 35-50% below normal levels, with a particular shortage of Valencias after a very
difficult season. Demand has also fallen.

e Statistical gaps remain an issue but this is being addressed in order to rectify and improve
transparency.

Cyprus:

e 20-25% less exports overall due to drought. Market situation is difficult.

e Grapefruit and lemon demand have fallen, although the situation for easy peelers is slightly easier.
Turkey:

e Recovery of exports this season (exports up by 23%) for all categories except grapefruit (given
smaller sizes).

e Easy peelers are leading this recovery, with 23% more exports totalling 332,000T. Iraq is a major
market for this fruit, and has been the 3rd largest market so far this season.

¢ Lemon exports will increase this season.

e Around 332.2 MT still remain to be shipped (89.7 MT of easy peelers, 82 MT of oranges, 87 MT of
lemons and 73.5 MT of grapefruits).

e Exporters are fearful of competition from Chinese fruit.

Morocco:

e Easy peelers are almost finished, with 30,000T of the 300,000T target left to go. It has been a
record year in term of volume despite small size. Export push driven by record volume of Nours
with 85,000T. Still 15.000 of medium sized Afouer to ship.

e [or oranges, small sizes of late varieties have been a problem, and a target of 200,000T of exports
of these varieties will not be reached.

¢ Morocco has had its largest rainfall for the past 30 years this season, although this has not affected
the quality of fruit too much.

e The Citrus Association has just signed plans with the government to help growers to revitalise the
industry by giving help to growers. The long-run aim is to double citrus exports. The changing of
plantation varieties is now being done faster and with more area dedicated to citrus.

e The market has been quite heavy, with the currency doing well against the pound and rouble,
making market support difficult.

USA:

California navel forecast is at 60 million cartons, 8% above October forecast but 29% down on last
season. Quality of fruit is causing concern for late season marketing. Florida Navels are 85%
picked with 125,000 T marketed domestically.

Valencias from California are 25% down on last season at 410,000T, due to alternate bearing cycle
of this variety. Quality and maturity are good compared to navels.

Florida Tangerines and Mandarins are 12% up on last season, with 95% completed, coupled with
good sizing and colour.



California Tangerines and Mandarins are 23% up on last season and 11% higher than October
forecasts. Clementines and Satsumas are complete, late varieties are doing very well, although
cold & wet weather has slowed harvesting. Transition to Murcott & Minneola is now underway.
Lemons in California are 12% above last season at 38 million cartons with good quality. In Arizona,
harvest of 5 million cartons is 67% above last season. Small sizes are at a premium due to heavy
rain.

Grapefruit production in California at 9 million cartons is down 18% since the October forecast, and
Florida production is now forecast to be down by 14% and Texas by 7%. Quality is excellent.

Northern Hemisphere Market Situation:

France:

UK:

Consumption levels have been fairly stable on the French market.

Currency has been the main factor, with loss of value of the pound slowing down imports.

Giving viable returns back to growers has not been possible, with little sympathy received from
supermarkets.

Consumption has been good, with average volumes.

The arrival of Spanish Valencias could have a significant impact on the market if volumes are too
high.

Russia:

Devaluation of the Rouble (56% in 6 months) has had a massive impact on imports, and it is not
known when this downturn will stop.

Exporters have stopped taking risks, and if payment is delayed by any length of time then the
ongoing devaluation makes payments harder to make in the future. Demand is very low, and the
small volumes entering the market are not selling.

Southern Hemisphere Season 2009 Forecasts:

The following chart represents the production and export trends from the Southern Hemisphere up to 2008:

TOTAL SH

Production 2003 2004 2005 2006 2007 2008|Var 2008/2007 | Var 2008/Av 03/07
Oranges 2973698 3062463 3366705 3396765 3681082 3147000 -16,97% -4,74%
Mandarins 1031361 1255653 1159264 1170195 1281393 1018552 -25,81% -15,81%
Lemons 1919431 1989827 2183012 2215705 2346152 1710214 -37,18% -24,59%
Grapefruit 545448 524421 696978 609516 657189 598931 -9,73% -1,30%
Total 6469938 6832364 7405959| 7392181| 7965816 6474697 -23,03% -11,41%
Export 2003 2004 2005 2006 2007 2008|Var 2008/2007| Var 2008/Av 03/07
Oranges 921717 974034 1055010 982897 1208653 1207815 -0,07% 14,85%
Mandarins 165421 235281 256264 254060 291797 297230 1,83% 19,06%
Lemons 443923 469418 533018 466902 513898 596029 13,78% 18,56%
Grapefruit 233258 251444 325084 172641 249029 222665 -11,84% -10,61%
Total 1764319| 1930177 2169376 1876500| 2263377 2323739] 2,60%| 13,90%

In regard to 2009, it is still early to make a valid forecast with more reliable information being available
towards end of March, early April. Tentatively and based on information presented in the country reports,
the situation for production could look as follows for the SH in 2009. These figures are purely indicative
estimated by the secretariat based on information gathered so far. Forecasts will become official and will be
revised within a few weeks when more accurate information become available. Not all the countries

submitted information about export forecasts for 2009 and no charts are provided below regarding exports.




PERU PROVISIONAL DATA
Production 2006 2007 2008 2009 |Vvar 2008/09
Oranges 351000f 342868 267527 350371 24%
Mandarins/tangelos 191000 190400 155342 189098 18%
Lemons /Limes 250000 269343 179799 248312 28%
Grapefruit 4000 4400 4478 3960 -13%
Total 796000 807011| 607146| 791741 23,32%
URUGUAY

Production 2006 2007 2008 2009 |var 2008/09
Oranges 138000 162000 105000 120000 13%
Mandarins 88000 188000 130000 143000 9%
Lemons 43000 38000 20000 33000 39%
Grapefruit 3000 2000 2000 2000 0%
Total 272000 390000 257000( 298000 13,76%
ARGENTINA

Production 2006 2007 2008 2009 |Var 2008/09
Oranges 938494 1098139| 900000| 630000 -43%
Mandarins 432380| 486979 380000 260000 -46%
Lemons 1504204| 1516972| 1200000{ 1300000 8%
Grapefruit 259304 264955 230000 230000 0%
Total 3134382 3367045| 2710000| 2420000 -11,98%
SOUTH AFRICA

Production 2006 2007 2008 2009 |Vvar 2008/09
Oranges 1162271 1349075| 1326473 1260150 -5%
Mandarins 432380| 486979 380000 380000 0%
Lemons 191350 185915 185915 167325 -11%
Grapefruit 342578| 384219 360553 396000 9%
Total 2128579| 2406188| 2252941| 2203475 -2,24%
AUSTRALIA

Production 2006 2007 2008 2009 |var 2008/09
Oranges 662000 581000f 548000( 555000 1%
Mandarins 71435 79035 83210 80000 -4%
Lemons 14151 16922 14500 15000 3%
Grapefruit 3634 3615 3900 3900 0%
Total 751220/ 680572 649610 653900 0,66%
CHILE

Production 2006 2007 2008 2009 |var 2008/09
Oranges 145000 148000 140000 148000 5%
Mandarins 30000 30000 25000 30000 17%
Lemons 168000 169000 160000 169000 5%
Grapefruit 5000 5000 2500 5000 50%
Total 348000/ 352000 327500 352000 6,96%
TOTAL SH

Production 2006 2007 2008 2009 |var 2008/09
Oranges 3396765| 3681082 3287000| 3063521 -7%
Mandarins 1245195 1461393| 1153552| 1082098 -7%
Lemons 2215705 2346152 1870214| 2042637 8%
Grapefruit 617516| 664189 603431 640860 6%
Total 7475181| 8152816 6914197 6829116 -1,25%




South Africa:

SOUTH AFRICA
Production 2003 2004 2005 2006 2007 2008|Var 2008/2007 | Var 2008/Av 03/07
Oranges 1172008 1109504 1116339 1162271 1349075 1326473 -1,70% 10,90%
Mandarins 374243 483136 434956 432380 486979 380000 -28,15% -16,40%
Lemons 182456 182780 182870 191350 185915 185915 0,00% 0,45%
Grapefruit 353304 339519 417341 342578 384219 360553 -6,56% -1,90%
Total 2082011| 2114939| 2151506 2128579 2406188| 2252941 -6,80% 3,39%
Export 2003 2004 2005 2006 2007 2008|Var 2008/2007 | Var 2008/Av 03/07
Oranges 768017 752176 781228 726704 913508 929927 1,77% 15,23%
Mandarins/tangelos 78778 95685 88695 80212 94197 98192 4,07% 10,88%
Lemons /Limes 87389 102147 101511 99739 99637 131722 24,36% 25,54%
Grapefruit 203331 217121 284215 149853 215153 186400 -15,43% -14,77%
Total | 1137515 1167129] 1255649] 1056508] 1322495] 1346241] 1,76%| 11,76%

Last season could be split into two parts, as the initial huge demand from the EU and good prices
saw a leap in exports, as fruit was diverted from the Middle East to meet demand. This was followed
by prices dropping-off significantly.

Lemon exports were up in particular to Europe with strong prices at the beginning. There was a
decrease to M-E and Far East.

White grapefruit had a difficult season, and volumes have fallen substantially.

Soft citrus volumes were similar to previous campaign (up to continental Europe and Russia, down
to US and UK).

Navels were up by 13% with good price at the start and a drop later in the year. Valencia volumes
were stable compared to 2007, with poor prices in general. There was a shift of export from
Southern Europe to Northern Europe to avoid congestion.

Chile will offer competition for the USA market this year, and the UK market is not expected to be as
lucrative given the fall in the value of the pound.

For 2009, normal climatic conditions are expected to lead to a normal crop. Some flooding has been
experienced in the Western Cape. Not all the production will go for export, given expected drop in
demand. Lemon crop should be down by 10%, while grapefruit with alternate bearing cycle could be
up by 10%. Soft citrus will is expected to have a similar season to last year. In orange, both Navels
and Valencias will be decreased by 5%.

Argentina:

ARGENTINA

Production 2003 2004 2005 2006 2007 2008|Var 2008/2007 | Var 2008/Av 03/07
Oranges 694933 736607 885871 938494 1098139 900000 -22,02% 3,24%
Mandarins 374243 483136 434956 432380 486979 380000 -28,15% -16,40%
Lemons 1236320 1340152 1498406 1504204 1516972 1200000 -26,41% -18,27%
Grapefruit 184162 177210 272704 259304 264955 230000 -15,20% -0,72%
Total 2489658| 2737105 3091937| 3134382 3367045 2710000 -24,25% -9,37%
Export 2003 2004 2005 2006 2007 2008|var 2008/2007| Var 2008/Av 03/07
Oranges 78721 129897 172485 178217 198351 166000 -19,49% 8,71%
Mandarins/tangelos 38669 65190 72276 84394 99239 93000 -6,71% 22,63%
Lemons /Limes 335925 319199 379463 325632 358526 405000 11,48% 15,12%
Grapefruit 28995 31358 35813 19781 29187 35000 16,61% 17,07%
Total | 482310 545644 660037| 608024 685303 699000 1,96% 14,70%

Frosts in 2007 & 2008 have seen navel volumes decrease.

Impact of labour dispute at different levels: picking, packing and transport. This has led to delays
harvesting and higher costs.

On-going efforts towards environmentally sustainable techniques. SPS conditions have been good
for Argentinean fruit, with more environmentally sustainable techniques and less rejections.

n



Lemons ended with difficulties after a good start.

The market for Valencias tends to be very crowded, making it difficult for exporters at the end of the
season.

Grapefruit plantings are normal.

Mandarins had good demand over the past season.

Fewer lemons are expected to go for processing, in order to build up fruit stocks which were
depleted last year. Production of Verna lemons remains high and they are expected to have a late
start to the season.

There is less access to finance this year, due to high exposure to the Russian market.

For 2009, normal production in Tucuman (1.3 MT of lemons — good conditions so far). Expected
later start and possible opening of the US market. In the North-East, there has been a strong
drought with an expected fall in production for mandarins and oranges, small size. San Pedro (navel
production) will be down by 50%.

Australia:

AUSTRALIA

Production 2003 2004 2005 2006 2007 2008(Var 2008/2007 | Var 2008/Av 03/07
Oranges 545000 622000 712000 662000 581000 548000 -6,02% -13,94%
Mandarins 65666 80946 72033 71435 79035 83210 5,02% 11,28%
Lemons 15426 14199 14940 14151 16922 14500 -16,70% -4,33%
Grapefruit 3973 3776 3331 3634 3615 3900 7,31% 6,01%
Total 630065| 720921| 802304| 751220 680572 649610 -4,77% -10,38%
Export 2003 2004 2005 2006 2007 2008(Var 2008/2007 | Var 2008/Av 03/07
Oranges 99265 102590 130636 127510 128322 87971 -45,87% -33,75%
Mandarins/tangelos 28523 29572 22873 18235 19485 18071 -7,82% -31,36%
Lemons /Limes 2626 1099 740 151 722 1738 58,46% 38,57%
Grapefruit 473 476 381 534 415 248 -67,34% -83,79%
Total 130887 133737 154630| 146430| 148944| 108028 -37,88% -32,30%

e Concerning 2008, Navels were down 12% at 208,000T, while Valencias were also down at

183,000T (-9%). There was an early finish to the orange season as expected, and returns from
market were affected by exchange rate. Mandarins were up at 108,000T (+5%), enjoying fair
conditions on the local market and also good niche export markets. Grapefruit were down to 7,500 T
(-15%). Lemons also decreased by 14% at 24,000T due to drought.

Regarding 2009, mandarin production in the North is expected to be higher following rains in
Queensland, but overall production for the country should be similar to last year. For oranges,
drought in South Australia will negatively affect a season which had mild conditions during flowering
but which suffered extreme heat conditions in January and February. Droughts still remain serious
across large parts of the country, although the situation is not as bad as last year.

Food costs are increasing, along with retailer margins, causing citrus consumption to fall.



Chile:

CHILE
Production 2003 2004 2005 2006 2007 2008|Var 2008/2007| Var 2008/Av 03/07
Oranges 125000 140000 142000 145000 148000 0
Mandarins 19000 0 0 0 0 0
Lemons 160000 165000 167000 168000 169000 0
Grapefruit 0 0 0 0 0 0
Total 304000( 305000( 309000{ 313000] 317000 0
Export 2003 2004 2005 2006 2007 2008|Var 2008/2007| Var 2008/Av 03/07
Oranges 14646 14773 22314 19400 25634 28349 9,58% 31,73%
Mandarins/clementine 0 17711 21137 23176 24930 19205 -29,81% 9,45%
Lemons /Limes 9392 34424 35607 30811 44853 43595 -2,89% 28,85%
Grapefruit 0 871 3465 1246 3910 1000 -291,00% -89,84%
Total 24038) 67779] 82523] 74633] 99327 92149 -7,79%| 24,41%

Lemon prices on the internal market were good, and export volumes decreased by 12% (also
consequences of the frosts). USA and Asia dominated Chilean exports.

Orange exports significantly increased (+189%), as new production areas are used, although there
is a smaller, more concentrated base of plantings. 60% of the total crop was lost in 2007, which
recovered in 2008 and is expected to be back up to normal levels in 2009. Main exported varieties
included lane late (54%), navels (18%) and navel late (14%).

Clementines exports decreased by 21% due to the effects of frost. Exports are dominated by
clemenules to the USA.

Grapefruit (star ruby) exports were up by 20% to 2007, and were primarily destined for the USA.
The Asian market was a destination of increasing importance for Chilean fruit last year, and this
could be repeated in 2009.

Uruguay:

URUGUAY

Production 2003 2004 2005 2006 2007 2008|Var 2008/2007 [ Var 2008/Av 03/07
Oranges 131000 124000 176000 138000 162000 105000 -54,29% -39,24%
Lemons 37000 33000 46000 43000 38000 20000 -90,00% -97,00%
Mandarins 75000 77000 94000 88000 188000 130000 -44,62% 19,69%
Grapefruit 0 0 0 0 0 0

Total 243000| 234000/ 316000/ 269000/ 388000 255000 -52,16% -13,73%
Export 2003 2004 2005 2006 2007 2008|Var 2008/2007 | Var 2008/Av 03/07
Oranges 60242 76956 78683 57694 63430 69124 8,24% 2,49%
Mandarins/tangelos 35971 37290 44914 32477 36153 38277 5,55% 2,39%
Lemons /Limes 11023 13250 15913 10170 9986 14511 31,18% 16,83%
Grapefruit 931 2074 1571 1716 664 265 -150,57% -424,98%
Total 108167| 129570 141081] 102057| 110233] 122177| 9,78%| 3,24%

e Concerning 2008, drought led to small fruit, low prices and oversupply, with the first signs of the

financial crisis. The Valencia plantations had droughts up until the end of January when the rains
started. No late frosts have affected fruit yet. Small sizes at the start of the mandarin season are
possible. Lemons experienced a good season especially at the beginning. Exports to Russia were
25% of the total in 2008, and Russia was the main destination for Valencias. Uruguay has not yet
been asked to sign a pesticide memorandum with Russia.

In regard to 2009, the drought is likely to impact most on small farmers, as larger growers have
better irrigation systems in place. No late frosts were registered and this is an “on-season” for
production of some varieties. Good quality is expected for mandarins so far. Overall, total exports
could increase from 122,000T to 135,000T. Recession, price pressure and Russia MRL should
affect the season, as well as the exchange rate.



Peru:

PERU
Production 2003 2004 2005 2006 2007 2008|Var 2008/2007 | Var 2008/Av 03/07
Oranges 305757 330352 334495 351000 342868 267527 -28,16% -24,43%
Mandarins/tangelos 161209 175435 171319 191000 190400 155342 -22,57% -14,50%
Lemons /Limes 250229 210696 225796 250000 269343 179799 -49,80% -34,16%
Grapefruit 4009 3916 3602 4000 4400 4478 1,74% 11,00%
Total 721204| 720399 735212| 796000 807011 607146 -32,92% -24,51%
Export 2003 2004 2005 2006 2007 2008|Var 2008/2007 | Var 2008/Av 03/07
Oranges 91 232 300 882 7730 14415 46,38% 87,19%
Mandarins/tangelos 12003 19405 29242 33801 37278 48556 23,23% 45,74%
Lemons /Limes 194 398 524 550 896 1201 25,40% 57,34%
Grapefruit 1 20 20 45 115 0

Total | 12289] 20055] 30086 35278] 46019] 64172 28,29%| 55,21%

e In 2008, exports amounted to 64,170T out of which 48,556T of soft citrus, 14,415T for oranges and
1,201T for limes. Peru almost doubled its exports to the UK in 2008.

e Soft citrus and clementines are traditionally less than 10% of exports, however last year they
accounted for over 20% of exports.

¢ In 2009, picking is expected to be around one week late as problems with weather persist — ‘el Nifio’
has been a big factor over the past two seasons. Political pressure to increase wages have seen a
20% increase in salaries. In terms of volume export, quantities should be down by 31% with
40,400T of soft citrus (10,600T of Satsuma, 16,100T of Tangelos and 13,700T of other soft) and
3,100T of oranges.

General summary of concerns as expressed during the meeting

Overall low market prices, even below cost of production for some producers.

Slow movements on markets as credit has dried up somewhat.

Currency devaluations have also had a pronounced effect.

Problem on payments and delay by retailers extending payment terms.

Importance of market diversification — role of Russia in this process but also Ukraine and other
Middle East markets.

Role of export subsidies for those who enjoy it versus those where such tools are not available.

The impact of newcomers into markets should be observed as closely as possible, e.g. Chinese
citrus.

Phytosanitary issues: need to discuss the CBS issue internationally.

Evaluation of new standards developed by UN/ECE and OECD.

Impact of new AS and MRL legislation in Europe for citrus.

Shipping conditions and related costs.

These matters will be discussed in future meetings, namely the year’s forthcoming teleconferences. The
next teleconference will take place in April, mainly focusing on the Southern Hemisphere forecast.
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